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Ref: TSC/ECHS-Audit/2023-24 Date: 09-Dec-2024

The Circle Registrar,

Cooperative Socities Department,
Sector F-8 Markaz,

Islamabad Capital Territory,
Islamabad

RE: ENGINEERS COOPERATIVE HOUSING SOCIETY LTD, ISLAMABAD
AUDIT OF ACCOUNTS FOR THE YEAR ENDED JUNE 30, 2024

Dear Sir,

In compliance with your letter referenced as No.1874/CR/ICT/B dated: 27-08-2024 we have audited the
annexed Financial Statement and Income and Expenditure account for the year ended as at June
30, 2024. Before our comments, we enclose all the annexures obtained from the society for your

perusal, which are detailed below;

1. Auditors’ Report Annexure A
2. Financial Statements for the Year Ended June 30, 2024 Annexure B
3. Fixed assets Schedule Annexure C
4. Notification of Management Committee Annexure D
5. List of meetings of Management Committee Annexure E
6. Certificate of Annual General Meeting Annexure F
7. List of Employees Annexure G
8. List of pending Legal cases Annexure H
9. Copy of Registration Certificate Annexure |
10. Certified Copy of Bye Laws Annexure J
11. Land Certificate Annexure K
12. Defaulters List Annexure L
13. Certificate of Development Work Annexure M
14. Certificate of Allotted & Un-alloted plots Annexure N
15. List of Transfer Plots Annexure O
16. Certificate of Cancelled Plots Annexure P
17. Documents related to LOP & NOC of Society Annexure Q
18. Map of Society Annexure R
19. Vacant Plots List Annexure S
20. Certificate of Cash in hand Annexure T
21. List of Bank Accounts Annexure U
22. Members Certificate Annexure V
Assuring you of our best services at all times.
Thanking You;” >
Tahir Siddiqi/& Co.~~

% L eROL
(chartered Accountants) K it X

[ W ACCA

Engagement Partner: Mohammad Tahir Siddigi
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CC: The Secretary, Engineers Cooperative Housing Society Ltd, Islamabad Ya 0t
Trainee Development
Suite No. 6, Fioor No. 5 Central Plaza, 3 Clvic Centre Barkat Market, New Garden Town, Lahore - Pakistan, Gold

Tox: 92-42-35340880, 35862735 Fax: 92-42-35862735 Email: aatsc7@gmall.com, aatsc@yahoo.com
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Ref: TSC/ECHS-AUDIT/2023-24 09-Dec-2024
The Circle Registrar,

Co-operative Societies Department,

Islamabad Capital Territory (ICT),

Islamabad.

ENGINEERS COOPERATIVE HOUSING SOCIETY LIMITED, ISLAMABAD
AUDIT OF ACCOUNTS FOR THE YEAR ENDED JUNE 30, 2024

In compliance with your letter, reference No.1874/CR/ICT/B, dated 27t August 2024 we have
completed the audit of the Financial statements and Income and Expenditure Account of
ENGINEERS COOPERATIVE HOUSING SOCIETY LTD, ISLAMABAD for the year ended June 30,
2024. The responsibility for the preparation of financial statements is of the management of the
Society. Our responsibility is to express an opinion on these financial statements.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain the reasonable assurance about
whether the financial statements are free of any material misstatement.

As an important secondary audit objective to provide constructive assistance to the management
in the form of systems recommendations and advice on matters of financial management, by
means of this report, we draw attention of the management, towards certain weaknesses in
accounting procedures and practices, alongside suggesting remedial Action for modification /

improvement and necessary compliance.

As part of our examination of the financial statements, we have made a study and evaluation of
the Society’s system of internal accounting control to the extent we considered necessary to
evaluate the system as required by International Auditing Guidelines. The purpose of such
evaluation is to establish a basis for reliance on the system of internal accounting control in
determining the nature, timing and extent of the auditing procedures necessary for expressing an
opinion on the financial statements and to assist us in planning and performing our examination
of the financial statements. Our study and evaluation made for the limited purpose described
above disclosed the following matters, which we now bring to your attention:-

Our comments / reservations on these accounts and related affairs of the society are summarised in the
following paragraphs:

1) BACKGROUND AND LEGAL STATUS

1.1 The Engineers Cooperative Housing Society was registered with the Co- i ieti
Department ICT, Islamabad on March 21, 1983 vide registration No. 132, u(r)\doe?'etrﬁéwgivsisczgfsh%sf
Cooperative Societies Act, 1925. The society operates within the area of Punjab. The registered office
of the society is located at Sangjani, ECHS Office Complex D-18, Phone No 051-2229754. The main
objects of the society is to promote the economic interest of its members on the principles of cooperation
self-help and no profit or loss basis along-with to provide housing facilities to its members by developiné

land, constructing infrastructure and development thereof. RLETN
, )
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1.2 Management Committee

Managing Committee, consisted of nine (9) members comprising President, Vice
President, General Secretary, Treasurer and five executive members to manage the
business/affairs of the Society. Managing Committee has been elected and notification to this
effect has been issued by the Registrar Cooperative Societies Department, Islamabad vide its
letter No.916/CR/ICT/B dated 22.03.2023 for the following office bearers:

Sr.no Name Membership Designation
No.

1 Engr.Maj Gen Vigar Ul Haq Khan Khalid (Retd) 1569 President

2__ | Engr Rukhsar khan 15052 | Vice President

3 Engr Lt.Col Mansoor Ahmed (Retd) 4051 General Secretary
4 | Engr Lt.Commd Dr.Muhammad Yasin (Retd) 5080 Treasurer

5 Engr. Brig M Sarwar Jamal (Retd) 15350 Member Executive
6 Engr. Brig Dr.Qaiser Hameed Malik (Retd) 655 Member Executive
7 Engr. Brig M.Saeed Qadir (Retd) 4403 Member Executive
8 Engr. Ali Sher Rind Baloch 15109 Member Executive
9__ | Engr Shahid Khan 5060 Member Executive

1.3 No Objection Certificate (NOC) and Lay Out Plan (LOP)

1 NOC (conditional) by Zila Nazim Rawalpindi was granted on 24th October 2002.

.2 Approval of Layout Plan (LOP) by Zila Nazim Rawalpindi was granted vide their letter no.
DO (A)/ 190 date 02nd September 2003.

1.3.3 CDA's approval of Lay Out plan (LOP) of ECHS was granted on 28th May 2005.

1.3.4 NOC by Environmental protection Department Punjab was granted on 13th September

2012.

1.3.5 NOC from Government of Pakistan Ministry of Defence was granted on 29th March 2019.

1.3.6  NOC from Civil Aviation Authority was granted on 26 April 2019.

1.3.7 NOC from Pakistan, Air Headquarter Islamabad was granted on 6th Feb 2020.

1.3.8 Feasibility study report of ground water investigation for grant of NOC from WASA was
provided on 29 Aug 2019.

1.3.9 NOC from Small Dam Organization ‘that site is not prone to flood’ was granted on 18th
Aug 2023.

1.3.10 DuSrJing the inspection of documents provided by the Society’s management and previous
audit year report we identified following issues related NOC case submitted to concerned
departments.

1.3.11 Society deposited Rs. 980,000/- with Capital Development Authority Islamabad ("CDA")
on November 1, 1983 towards the NOC and approval of layout plan ("LOP"). CDA
approved the LOP for total area of 4297.68 Kanals vide its letter dated May 28, 2005.
However, Society was then required to fulfil following requirements of CDA for
issuance of NOC:

. Deposit the entire development cost of the scheme with the Authority. The amount of
development cost was to be assessed by the authority on the prevailing cost of
development.

o In case management did not feel inclined to deposit the development cost of the
scheme, management was required to mortgage 30% of the saleable area in the
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approved detailed LOP with the authority as a guarantee for completing development
works within the period.

. Transfer to the Authority the land for open spaces, parks, gravgyard, right of way of
roads, etc. in the LOP within 45 days w.e.f the date of issue of this letter.

. However, it is opined from documentary record that society had substgntially developed
the infrastructure of required project by the year 2005 with members interests/ property

remaining intact till date and thus had exceeded/ crossed the above stages without
defaulting.

Recommendations

Itiis imperative for the management to set the priority to get No Objection Certificates (NOCs)
from relevant department and authorities. NOCs serve as a critical legal document, affirming
that the concerned departments have no objections to the proposed activities or operations of
the society. The absence of such certificates can lead to regulatory hurdles, potential legal

challenges, and may significantly hinder the progress of projects, ultimately affecting the
Society's reputation.

1.3.12 A copy of NOC/LOP is attached as Annexure-Q.

1.4 Location and Area of Land

1.4.1  The society has total land measuring 4577 kanals 02 Marlas & 42 Square Feet as per
certificate provided by management of society at Mouza Paswal, Tehsil Taxila & District
Rawalpindi. During the year society has purchased/exchanged total land measuring 19

Kanal 4 Marla and land transferred/exchanged 23 Kanal 08 Marla 136
sq.ft.(Annexure-K)

1.5 STATUS OF PLOTS ALLOTTED, UN-ALLOTTED, CANCELLED & RESTORED:
Statistics relating to allotment of plots as under:

RESIDENTIAL PLOTS:

i T;:r;;n dsoe | v of Allotted Plots | No of Un-Allotted Plots Li:;‘:t?;n
TOTAL TOTAL TOTAL
1 KANAL 2461 2995 236 205
10 MARLAS 315 203 22 13
TOTAL 2776 2518 258 218

*As per Un-Allotted plot list provided by the record section Sector B of ECHS, 147 plots
(Approx) are under litigation. Society did not purchased land or few intiqals of land are
cancelled from the revenue department in this sector. In this regard no further details
were provided from the society. _
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COMMERCIAL PLOTS:

No of Allotted Plots NORTLARRGHES Under Litigation
Location Total Plots Plots
TOTAL TOTAL TOTAL
North Aveneue 241 142 99 »
Commercial
Main Commercial 174 158 16 0
Site-1 (Sector A & K) 28 28 g 5
Site-2 (Sector A & B) 34 34
Site-4 (Sector F) 17 17 =
TOTAL 494 379 115 99
SHARE MONEY Rs. 2,970,600/-
2.1 The movement in this head of account is as under:
Particulars 2024 2023 |
Rupees Rupees |
Balance at July 01, 2,695,600 2,557,600
Received during the year 275,000 138,000 |
Balance at June 30, 2,970,600 2,695,600

2.2  Authorized share capital of the society consist of unlimited number of shares

certificate Liability of every member is restricted to ten times of the value of the
share purchased. (Bye-law 9)

2.3  Share certificates were not issued to the members; howeve
have been issued to the members of the society.

24

The maximum holding of a member is up to Rs.20,000/- or 1/5th

r, membership letters

of total share

capital of the society, whichever is less as per clause 20 of the bye laws.

2.5  As per the section-17 of the Bye Laws members’ desiring to acquire plot

in the society are required to purchase shares as per following list:

(i) Every member will have to purchase at least one full share
will be paid in lump sum at the time of admission, which is non

(i) Members desiring to have residential plots will have to

following rates:
Size of Plot

Upto 5 marlas

®PoooTw

6 to 10 marlas
11 marlas to one Kanal

More than one Kanal but less than two Kanals
Two Kanals or more

amounting to Rs.1,000/- that
-refundable.

purchase shares at the

Shares to be purchased

One share
Two shares
Four shares

Eight shares

Ten share

R —
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(i) Members desiring to have commercial plots will have to purchase shares at the

following

rates:
Size of Plot Shares to be purchased
a) Upto 3 marlas Two shares
b) Above 3 to 5 marlas Three shares
c) More than 5 marlas Five shares
3 ACCUMULATED (DEFICIT) Rs. (465,489,492)
3.1 The movement in this head of account is as under:
Particulars 2023 2024
Rupees Rupees
| Balance at Beginning of the year (351,476,717) (416,492,457)
Income during the year 77,368,049 118,235,781
Expenditure during the year (134,966,078) (167,232,816)
I Adjustment Roots Millenium School (7,417,711) -
Balance at Closing of the year (416,492,457) (465,489,492)

4 CAPITAL RESERVE

A T s

3.2 Income during the audit years comprises of Transfer fee, Membership Fee, Rental
Income, House Completion Fee, Bank Profit etc. We have checked the same on test basis
with the supporting documents and have found the same in order.

3.3  Expenses during the audit years mostly comprises of Salaries, Wages & Allowances,
Security expense, Legal & Professional Fee, AGM expenses, Advertisement, Entertainment
expenses etc. We have checked the expenses on test basis and found the same in order.

Rs. 58,572,367I/-

41 The movement in this head of account is as under:

Particulars 2023 Addition/ 2024
Rupees Deletion Rupees
Community Fund 7,499,173 617,000 8,116,173
Masjid Fund 45,468,638 | 4,987,556 | 50,456,194
Balance at June 30, 52,967,811 | 5,604,556 | 58,572,367

Masjid Funds of the society.

42 This head includes the members’ deposits toward the Community center &

4.3 We have verified the addition during the year on test basis with the supporting
documents and have found in order.
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5) MEMBERS’ DEPOSITS

The movement in this head of account is as under:

Rs. 2,451,069,694/-

Na<erinti Ref Balance ason | Addition/(Deletio| Balance ason
gl | 01072023 | n) duringyear | 30-06-2024
Land Cost 5.1 702,532,132 6,070,575 708,602,707
Development Charges 5.2 858,833,767 38,555,951 897,389,718
Additional Development Charges 602,596,214 4,837,000 607,433,214
Additional Development(Escalation) | 5.3 206,156,711 14,017,719 220,174,430
Development( Corner Plots) 5.4 12,131,624 1,876,666 14,008,290
Possession Charges 5.5 2,716,335 745,000 3,461,335
Total 2,384,966,783 66,102,911 2,451,069,694

5.1 This represents the amount received by the society in against of land, from the

members. The additions during the year were checked on test basis with
supporting documents and have been found the same in order.

5.2 The additions during the year for development charges were checked on test check
basis with supporting documents and found the same in order.

5.3  This represents fines/penalties imposed on the members due to late payments

against development. The additions during the year were checked on test check
basis with supporting documents and found the same in order.

These fines, which are currently debited to members deposits, should be
reclassified to income.

5.4 This represents the amount received from the members for corner plots at a rate
of 10% of land cost. The addition during the year were checked on test basis with
supporting documents and have been found the same in order.

5.5 This represents the possession charges which is wrongly included in member's

deposits head. It should be reclassified in income & expenditure account under
the head of Income.

6 CURRENT LIABILITIES

The breakup of this account is given below:

Rs. 48,260,207/-

B Balance as on Addition/(Deletion) | Balance as on
Description Re 3
30-06-2023 during the year 30-06-2024
Gratuity payable 6.1 35,188 0 35188
Trade and other payable | 6.2 5,436,694 1,638,243 7,074,937
Retention Money payable| 6.3 40,731,882 418,200 41,150,082
Total 46,203,764 2,056,443 48,260,207
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